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DECEMBER,  1985 


COMPUTATION  OF  UNIFORM  PRICE  FOR  NOVEMBER  1985 
UNDER  FEDERAL  ORDER  33  BASED  ON  HANDLERS'  REPORTS  TO  MARKET  ADMINISTRATOR 

OHIO  VALLEY  MILK  MARKETING  AREA 

MILK 

3.5%  PRICE 

TOTAL 

PERCENT 

POUNDS 

PER  CWT. 

VALUE 

Class  1 Producer  Milk 

57.8 

149,641,866 

$12.82 

$19,184,087.22 

Class  1 1 Producer  Milk 

13.5 

35,014,957 

11.19 

3,918,173.69 

Class  1 1 1 Producer  Milk 

28.7 

74,291,864 

11.19 

8,313,259.58 

TOTAL  PRODUCER  MILK 

100.0 

258,948,687 

$31,415,520.49 

Value  of  Overage 

1,344.83 

Value  of  Inventory  Adjustment 

477.62 

Value  of  Other  Source 

-0- 

Value  of  Class  1 Location  Differentials 

3,247.54 

Value  of  Audit  Adjustments 

12,349.44 

TOTAL  POOL  VALUE 

$31,432,939.92 

Value  of  Producer  Location  Differentials 

53,465.02 

y2  Unobligated  Balance  in  Producer  Settlement  Fund 

130,321.96 

PRODUCER  MILK  AND  ADJUSTED  VALUE 

Producer  Settlement  Fund  Reserve 

UNIFORM  PRICE  FOR  3.5%  MILK 

Uniform  Price  Subject  to  location  Differentials 

258,948,687 

$12.209649 

0.049649 

$31,616,726.90 
( 128,566.56) 

258,948,687 

$12.16 

$31,488,160.34 

MARKET  SUMMARY  FOR  NOVEMBER  1985 


Gross  Class  I utilization  aver- 
aged 5,095,033  pounds  per  day 
during  November  1985.  On  a daily 
basis  this  was  an  increase  of  1 .2% 
from  the  previous  month  and 
1 .0%  more  than  November  1984. 

The  November  1985  Class  I 
utilization  of  producer  milk 
totaled  149,641,866  pounds  or 
57.8%  of  the  reported  producer 
receipts.  This  utilization  percent- 
age 1.3%  more  than  last  month 
and  3.1%  less  than  November 
1984. 

The  average  butterfat  test  for 
gross  Class  I utilization  was 
2.4%  for  November  1985. 

Receipts  from  4,973  produc- 
ers by  39  pool  handlers  regulat- 
ed by  Order  No.  33  averaged 
8,631,623  pounds  daily  for 


November  1985. 

On  a daily  basis  this  was 
1.5%  less  than  last  month  and 
5.8%  more  than  November  1984. 

Producers  supplying  the  mar- 
ket decreased  by  64  from  the 
October  1985  total  and  de- 
creased by  293  from  November 
1984.  The  daily  average  producer 
receipts  per  farm  of  1,736 
pounds  was  3 less  than  the  prev- 
ious month.  On  a daily  basis  this 
is  187  pounds  more  than  Novem- 
ber 1984. 

The  November  1985  Class  I 
price  was  $12.82  per  hundred- 
weight for  3.5%  milk  delivered  to 
pool  plants  in  the  Central  Zone. 
This  was  4 cents  more  than  Oct- 
ober 1985  Class  I price  and 
$1.52  less  than  the  November 


1984  price.  Prices  for  Class  I 
milk  in  parts  of  the  marketing 
area  other  than  the  Central  Zone 
reflect  the  specified  location 
adjustment  of  minus  5 cents  in 
the  Northwestern  Zone  and  plus 
5 cents  in  the  Southeastern  Zone. 

The  Class  II  price  for  Novem- 
ber 1985  was  $11.19  This  was  2 
cents  less  than  the  October  1985 
Class  II  price  and  $1.61  less 
than  the  November  1984  Class  II 
price. 

The  Class  III  price  of  $11.19 
for  November  1985  was  2 cents 
less  than  the  previous  month 
and  $1.53  less  than  the  Novem- 
ber 1984  Class  1 1 1 price. 

The  December  1985  Class  I 
price  will  be  $12.91  for  3.5% 
milk. 


DECEMBER,  1985 
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MARKET  STATISTICS 

FEDERAL  ORDER  NO.  33 


NOVEMBER,  1985 

OCTOBER,  1985 

NOVEMBER,  1984 

3.5%  Milk  B.F.Diff. 

3.5%  Milk 

B.F.Diff.  3.5%  Milk 

B.F . Diff. 

PRICE  SUMMARY 

Producers' Uniform $12.16*  16. Od 

$12.10* 

1 6.3cf 

$13.73* 

18.2ef 

Class  1 12.82*  16.0 

12.78* 

16.3 

14.34* 

18.2 

Class  II 11.19  16.0 

11.21 

16.3 

12.80 

18.2 

Class  III 11.19  16.0 

11.21 

16.3 

12.72 

18.2 

‘Central  Zone.  Southeastern  Zone  five  cents  more.  Northwestern  Zone  five  cents  less. 

NOVEMBER 

OCTOBER 

NOVEMBER 

1985 

1985 

1984 

PRODUCER  MILK  CLASSIFICATION 

TOTAL  PRODUCER  MILK 

258,948,687 

271,596,744 

244,709,862 

Percent  Class  1 

57.8 

56.5 

60.9 

Percent  Class  II 

13.5 

13.9 

12.7 

Percent  Class  III 

28.7 

29.6 

26.4 

UTILIZATION  SUMMARY 

CLASS  1 PRODUCER  MILK 

149,641,866 

153,475,677 

149,080,104 

Opening  Inventory 

21,044 

31,401 

34,653 

Other  Source  - Unregulated 

-0- 

-0- 

4,283 

Other  Source  - Other  Order 

3,188,072 

2,640,954 

2,165,299 

Overage 

-0- 

-0- 

-0- 

TOTAL  CLASS  1 

152,850,982 

156,148,032 

151,284,339 

CLASS  II  PRODUCER  MILK 

35,014,957 

37,744,775 

31,172,326 

Opening  Inventory 

310,824 

46,711 

394,095 

Other  Source  - Unregulated 

2,083,016 

1,906,606 

1,825,222 

Other  Source  - Other  Order 

216,613 

-0- 

5,965 

Overage 

-0- 

-0- 

9,687 

TOTAL  CLASS  II 

37,625,410 

39,698,092 

33,407,295 

CLASS  III  PRODUCER  MILK 

74,291,864 

80,376,292 

64,457,432 

Opening  Inventory 

20,225,954 

23,097,860 

20,896,349 

Other  Source  - Unregulated 

12,030,358 

13,524,796 

9,007,563 

Other  Source  - Other  Order 

5,262,931 

6,265,736 

2,018,190 

Overage 

8,802 

27,234 

52,151 

TOTAL  CLASS  III 

111,819,909 

123,291,918 

96,431,685 

TOTAL  RECEIPTS  AND  UTILIZATION 

302,296,301 

319,138,042 

281,123,319 

PRODUCTION  SUMMARY 

Percent  Butterfat  - Producer  Milk 

3.78 

3.72 

3.81 

Number  Producer  Farms 

4,973 

5,037 

5,266 

Daily  Average  Production  per  Farm 

1,736 

1,739 

1,549 

Daily  Average  Producer  Milk 

8,631,623 

8,761,185 

8,156,995 

Daily  Average  Producer  - Class  1 

4,988,062 

4,950,828 

4,969,337 

Percent  Producer  Milk  to  Class  1 

173.0 

177.0 

164.1 

Percent  Gross  Class  1 to  Producer  Class  1 

102.1 

101.7 

101.5 

Number  of  Reporting  Handlers 

39 

40 

42 

Value  of  Producer  Milk  at  Test 

$32,608,643 

$33,783,399 

$34,950,793 

Income  per  Farm  (Monthly  Average) 

$6,557 

$6,707 

$6,637 

Ohio  Valley  Marketing  Area 
5950  Sharon  Woods  Blvd.,  Columbus,  Ohio 
MAILING  ADDRESS 
P.  O.  Box  29226,  Columbus,  Ohio  43229 
AREA  CODE:  614 
TELEPHONE:  891-1851 


OHIO  VALLEY  MARKETING  AREA 
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DECEMBER,  1985 


COMPUTATION  OF  UNIFORM  PRICE  FOR  NOVEMBER  1985 
UNDER  FEDERAL  ORDER  36  BASED  ON  HANDLERS' REPORTS  TO  MARKET  ADMINISTRATOR 


EASTERN  OHIO  - WESTERN  PENNSYLVANIA  MARKETING  AREA 


PERCENT 

MILK 

POUNDS 

3.5%  PRICE 
PER  CWT. 

TOTAL 

VALUE 

Class  1 Producer  Milk 

57.4 

177,253,869 

$12.97 

$22,989,826.81 

Class  1 1 Producer  Milk 

7.2 

22,260,635 

11.19 

2,490,965.06 

Class  1 1 1 Producer  Milk 

35.4 

109,262,622 

11.19 

12,226,487.40 

TOTAL  PRODUCER  MILK 

100.0 

308,777,126 

$37,707,279.27 

Value  of  Overage 

3,790.35 

Value  of  Beginning  Inventory  and  OS  Charges 

1,618.44 

Value  of  Handler  Location  Adjustments. 

78,794.62 

TOTAL  POOL  VALUE 

$37,791,482.68 

Net  Producer  Zone  and  Plant  Location  Adjustments 

( 106,935.78) 

>2  Unobligated  Balance  in  Producer  Settlement  Fund 

171,014.51 

PRODUCER  MILK  AND  ADJUSTED  VALUE 

308,777,126 

$12.2598 

$37,855,561.41 

Producer  Settlement  Fund  Reserve 

.0498 

( 153,874.31) 

UNIFORM  PRICE  FOR  3.5%  MILK  - ZONE  1* 

308,777,126 

$12.21 

$37,701,687.10 

*Plus  5 cents.  Zone  2;  Plus  8 cents.  Zone  3;  and  Plus  10  cents  for  Zone  4; 

and  less  location  adjustment  for  mileage  at  plants  outside  marketing  area. 

MARKET  SUMMARY  FOR  NOVEMBER  1985 


Gross  Class  I utilization  aver- 
aged 5,911,587  pounds  per  day 
during  November  1985.  On  a 
daily  basis  this  was  an  increase  of 
2.0%  from  the  previous  month 
and  1.3%  more  than  November 
1984. 

The  November  1985  Class  I 
utilization  of  producer  milk 
totaled  177,253,869  pounds  or 
57.4%  of  the  reported  producer 
receipts.  This  utilization  percen- 
tage is  2.6%  more  than  last  month 
and  5.2%  less  than  November 
1984. 

The  average  butterfat  test  for 
gross  Class  I utilization  was 
2.5%  for  November  1985. 

Receipts  from  6,115  produc- 
ers by  37  pool  handlers  regulat- 
ed by  Order  No.  36  averaged 
10,292,571  pounds  daily  for 


November  1985. 

On  a daily  basis  this  was 
2.7%  less  than  last  month  and 
10.5%  more  than  November 
1984. 

Producers  supplying  the  mar- 
ket decreased  by  35  from  the 
October  1985  total  and  decreased 
by  29  from  November  1984.  The 
daily  average  producer  receipts 
per  farm  of  1,683  pounds  was 
37  less  than  the  previous  month. 
On  a daily  basis  this  is  167 
pounds  more  than  November 
1984. 

The  November  1985  Class  I 
price  was  $12.97  per  hundred- 
weight for  3.5%  milk  delivered  to 
pool  plants  in  Zone  1.  This  was 
4 cents  more  than  the  October 
1985  Class  I price  and  $1.52  less 
than  the  November  1984  price. 


Prices  for  Class  I milk  in  parts  of 
the  marketing  area  other  than 
Zone  1 reflect  the  specified  loca- 
tion adjustment  of  plus  5 cents 
in  Zone  2,  plus  8 cents  in  Zone 
3,  and  plus  10  cents  in  Zone  4. 

The  Class  II  price  for  Novem- 
ber 1985  was  $11.19.  This 
was  2 cents  less  than  the  Oct- 
ober 1985  Class  II  price  and 
$1.61  less  than  the  November 
1984  Class  II  price. 

The  Class  III  price  of  $11.19 
for  November  1985  was  2 cents 
less  than  the  previous  month 
and  $1.53  less  than  the  Nov- 
ember 1984  Class  III  price. 

The  December  1985  Class  I 
price  will  be  $13.06  for  3.5% 
milk  in  Zone  1.  Milk  pooled  in 
other  Zones  will  have  the  usual 
adjustments. 
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MARKET  STATISTICS 

FEDERAL  ORDER  NO.  36 


NOVEMBER,  1985 

OCTOBER,  1985 

NOVEMBER,  1984 

3.5%  Milk  B.F.Diff. 

3.5%  Milk  B.F.Diff.  3.5%  Milk 

B.F . Diff. 

PRICE  SUMMARY 

Producers' Uniform $12.21*  16.(W 

$12.15*  16.3c! 

$13.83* 

18.2c! 

Class  1 12.97*  16.0 

12.93*  16.3 

14.49* 

18.2 

Class  II 11.19  16.0 

11.21  16.3 

12.80 

18.2 

Class  III 11.19  16.0 

11.21  16.3 

12.72 

18.2 

*Zone  1 . Zone  2 plus  5 cents.  Zone  3 plus  8 cents.  Zone  4 plus  10  cents. 

NOVEMBER 

OCTOBER 

NOVEMBER 

1985 

1985 

1984 

PRODUCER  MILK  CLASSIFICATION 

TOTAL  PRODUCER  MILK 

308,777,126 

327,894,728 

279,498,047 

Percent  Class  1 

57.4 

54.8 

62.6 

Percent  Class  II 

7.2 

6.9 

7.1 

Percent  Class  III 

35.4 

38.3 

30.3 

UTILIZATION  SUMMARY 

CLASS  1 PRODUCER  MILK 

177,253,869 

179,706,642 

174,961,413 

Other  Source  - Dairy  Products 

-0- 

-0- 

-0- 

Other  Source  and  Beg.  Inv.  - Fluid 

93,754 

9,980 

48,119 

Overage 

-0- 

-0- 

6,862 

TOTAL  CLASS  1 

177,347,623 

179,716,622 

175,016,394 

CLASS  II  PRODUCER  MILK 

22,260,635 

22,677,932 

19,803,183 

Other  Source  - Dairy  Products 

1,619,562 

1,631,396 

1,674,821 

Other  Source  and  Beg.  Inv.  - Fluid 

1,447,944 

1,408,930 

1,537,337 

Overage 

-0- 

-0- 

2,499 

TOTAL  CLASS  II 

25,328,141 

25,718,258 

23,017,840 

CLASS  III  PRODUCER  MILK 

109,262,622 

125,510,154 

84,733,451 

Other  Source  - Dairy  Products 

1,177,525 

871,357 

759,235 

Other  Source  and  Beg.  Inv.  - Fluid 

30,706,049 

32,857,429 

19,343,524 

Overage 

2,289 

450 

1,870 

TOTAL  CLASS  III 

141,148,485 

159,239,390 

104,838,080 

TOTAL  RECEIPTS  AND  UTILIZATION 

343,824,249 

364,674,270 

302,872,314 

PRODUCTION  SUMMARY 

Percent  Butterfat  - Producer  Milk 

3.79 

3.73 

3.82 

Number  Producer  Farms 

6,115 

6,150 

6,144 

Daily  Average  Production  per  Farm 

1,683 

1,720 

1,516 

Daily  Average  Producer  Milk 

10,292,571 

10,577,249 

9,316,602 

Daily  Average  Producer  - Class  1 

5,908,462 

5,796,988 

5,832,047 

Percent  Producer  Milk  to  Class  1 

174.2 

182.5 

159.7 

Percent  Gross  Class  1 to  Producer  Class  1 

100.1 

100.0 

100.0 

Number  of  Reporting  Handlers 

37 

37 

41 

Value  of  Producer  Milk  at  Test 

$39,255,349 

$41,169,088 

$40,365,642 

Income  per  Farm  (Monthly  Average) 

$6,420 

$6,694 

$6,570 

Eastern  Ohio-Western  Pennsylvania  Marketing  Area 
7851  Freeway  Circle,  Middleburg  Heights,  Ohio 
MAILING  ADDRESS 
P.  O.  Box  301  28,  Cleveland,  Ohio  44130 
AREA  CODE:  216 
TELEPHONE:  826-3220 
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DAIRY  OUTLOOK  AND  SITUATION  SUMMARY 


Government  dairy  product  purchases  increased  sharply  in  1985  after  declining  a year  earlier,  and  the  surplus  is 
likely  to  be  larger  in  1986,  assuming  a support  price  of  $1 1.60  per  cwt  and  no  diversion  or  buyout  program.  How- 
ever dairy  provisions  in  the  pending  Farm  Bill  could  alter  this  outlook. 

Surplus  removals  (net  purchases)  by  the  Commodity  Credit  Corporation  (CCC)  in  1984  were  equivalent  to  8.6 
billion  pounds  of  milk  (fat  basis),  down  by  nearly  half  from  1983  because  of  larger  commercial  disappearance  and 
lower  milk  marketings  reflecting  lower  production  and  additional  farm  use.  This  year,  milk  marketings  likely  grew 
by  6.3  percent  and  commercial  disappearance  is  up,  but  only  about  2.2  percent.  Thus,  USDA  net  removals  are 
expected  to  be  13.5  billion  pounds,  up  57  percent  from  1984. 

Prices  of  dairy  products  at  retail  have  not  fully  reflected  declines  at  farm  and  wholesale  levels.  Retail  margins 
have  widened  significantly  in  1985  after  several  years  of  modest  increases.  Part  of  the  widening  can  be  attributed 
to  typical  sluggishness  in  retail  prices.  Brisk  sales  of  dairy  products  may  have  further  slowed  price  declines. 

Retail  dairy  prices  probably  will  be  stable  or  decline  in  coming  months  if  support  prices  are  not  changed.  Whole- 
sale to  retail  margins  may  be  whittled  down  and  wholesale  prices  are  unlikely  to  budge  from  support  levels.  This 
would  leave  retail  prices  in  early  1986  just  slightly  below  a year  earlier.  For  all  of  1986,  an  unchanged  support  price 
would  likely  leave  retail  prices  steady  to  down  slightly,  following  this  year's  2-percent  increase. 

Farmers  received  an  average  of  $12.70  per  cwt  of  milk  in  November,  up  60  cents  from  early  summer  but  down 
$1 .60  from  a year  earlier.  The  average  milk  price  is  now  below  the  level  of  6 years  ago.  For  all  of  1985,  farm  milk 
prices  will  average  about  $1 2.75  per  cwt,  down  70  cents  from  1 984.  The  decline  in  effective  prices  will  be  only  32 
cents,  because  the  50-cent  deduction  applied  just  to  the  first  quarter  of  1985. 

Farm  milk  prices  in  1986  will  depend  on  what  new  legislation  mandates  for  the  dairy  prices  support  program.  In 
addition  to  the  direct  effect  of  the  support  price  specified  by  the  law,  milk  prices  will  be  affected  by  whether  or 
not  the  legislation  contains  programs  to  curb  output. 

Sales  of  dairy  products  surged  during  July-October.  Commercial  use  of  milk  and  dairy  products  was  about  4.5 
percent  above  a year  earlier.  Increases  were  felt  on  a broad  front;  sales  of  fluid  milk,  butter,  cheese,  and  frozen 
products  were  all  up  significantly. 

Last  summer's  boost  in  dairy  sales  was  exceptional  only  in  terms  of  the  size  of  the  increase.  Commercial  use  has 
been  on  a fairly  consistent  and  strong  uptrend  since  late  1983.  Steadily  declining  real  dairy  prices,  steadily  impro- 
ving economic  conditions,  and  recently  expanded  promotion  efforts  are  the  roots  of  the  uptrend.  These  factors 
probably  will  continue  to  favor  dairy  product  sales  in  1986. 

Commercial  use  for  all  of  1985  is  now  expected  to  be  more  than  2 percent  higher  than  1984  and  almost  6 per- 
cent above  1983.  The  1983-85  growth  would  be  the  strongest  in  3 decades.  The  1986  growth  in  dairy  sales  may  not 
quite  match  this  year's  but  is  expected  to  be  1-3  percent. 


